U.S. Departnent
of
Housi ng and Urban Devel opnent
Publ i c and I ndi an Housi ng

Special Attention of: Noti ce PIH 98-63( TDHE)

ONAP Adm ni strators; | ssued: 12/18/98

Tri bes; and Tribally Expires: 12/31/99

Desi gnat ed Housi ng

Entities Cross Reference: 24 CFR Part 1000

Subject: Dwelling Construction and Equi prent (DC&E) Costs
for Affordabl e Housing under the Native Anerican
Housi ng Assi stance and Sel f-Determ nation Act of
1996 ( NAHASDA)

1. Purpose: This Notice supersedes Notice PIH 98-29 (HA
sane subject, dated May 12, 1998. This Notice transmts
the schedul e for the maxi num anmount of funds which may be
used per unit for DC&E costs of devel opi ng affordabl e
housi ng under NAHASHA. M nor changes were nade to the
schedul es to update the cost figures. The remaining
schedul es are unchanged. The content of Notice PIH
98-29 (HA) has been incorporated into this Notice wthout
change and provides a history and description of the
DC&Es, as well as procedures for requesting a variance.
The requirenment for the devel opnent and inposition of
these limts is found in 24 CFR 1000. 156 of the Indian
Housi ng Bl ock Grant (I HBG regul ations published on
March 12, 1998.

2. Background: Section 1000.156 of the I HBG regul ations
requires the Departnent to establish alimt on the
anmount of | HBG funds which nmay be used per unit for the
dwel I i ng construction and equi pnent (DC&E) cost of a
housing unit. |In past devel opnent prograns, there was a
l[imt called Total Devel opnent Cost which included an
anount for the DC&E as well as other costs associ ated
wi th devel oping a project. Under NAHASDA, these ot her
costs, including adm nistration, planning, site
acqui sition, water and sewer, denolition, and financing
may be eligi bl e NAHASDA costs but are not subject to the
DC&E |imt.

3. Applicability: Al housing units devel oped with | HBG
funds are covered by the provisions of this Notice.
Funds initially provided under the U S. Housing Act of
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1937 that were in possession or control of an Indian
Housi ng Authority and unobligated on the effective date
of NAHASDA are covered by NAHASDA as stated in Section
210, and therefore by the provisions of this Notice.

. Responsibility: The tribe/tribally designated housing
entity (TDHE) is responsible for ensuring that the anount
of I HBG funds used for each unit does not exceed these
[imts. The tribe/ TDHE nmust maintain records show ng

t hat housi ng was devel oped in keeping with this, and

ot her applicabl e requirenents.

. DC&E: A DC&E is published for each tribe and covers the
tribally recogni zed | and base. It specifies the bedroom
size for single famly units (one to four units). The
DC&E costs include all construction costs (including
profit and overhead of a contractor) of an individual
dwelling within five feet of the foundation. It excludes
any adm ni strative, planning, financing, site
acquisition, utility devel opnent, and site devel opnent
nore than five feet fromthe foundation. DC&E anounts
are based on a noderately designed house and are

determ ned by averaging the current construction costs as
listed in two nationally recognized residenti al
construction cost indices for publicly bid construction
of a good and sound quality.

. Variance: |If a tribe/ TDHE determ nes that the published
DC&E anpbunts are not representative of construction costs
inits area, it may provide HUD with rel evant information
and request a re-evaluation. |If a tribe/ TDHE chooses to
fund the devel opment of housing outside of its tribally
recogni zed | and base, thereby rendering the published
DC&Es for that tribe inapplicable for that specific
housing, it shall request DC&Es that are appropriate for
that housing. |If a tribe/ TDHE decides to fund the

devel opment of housing of a construction type which is
not covered by these DC&Es, it shall request HUD to
provi de DC&E costs specific to the type of housing it is
devel opi ng. These special requests shall be sent to the
Area O fice of Native Anmerican Prograns (AONAP) for

eval uation. The AONAP Admi nistrator has authority to
approve variances up to 105% of the published DC&. The
AONAP wi Il work with the National ONAP to devel op
appropriate DC&Es. Variances beyond 105% nmust be
approved by the Deputy Assistant Secretary for Native
Aneri can Prograns.

. Time Adjustnents: Data used for the calculation of the
DC&Es have been adjusted for time to coincide with this




publication. No additional adjustnents to the published
DC&Es are aut hori zed.

/sl
Assi stant Secretary for Public
and | ndi an Housi ng

At t achment
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